Approved For Released) 1/04/10 : CIA-RDP79T01146A000800#§&001-3 

SECRET 

SECURITY INFORMATION 


US OFFICIALS ONLY 


26 March 1952 
OCINo. 5145 

Copy No. 2 50 


CURRENT INTELLIGENCE DIGEST 


Office of Current Intelligence 

CENTRAL INTELLIGENCE AGENCY 


This summary of significant reports has been prepared primarily 
for the internal use of the Office of Current Intelligence It does 
hot represent a complete coverage of all current reports in CIA 
or in the Office of Current Intelligence,, Comments represent the 
immediate views of the Office of Current Intelligence, 


SECRET 

SECURITY INFORMATION 

Approved For Release 2001/04/10 : CIA-RDP79T01146A000800290001-3 



Approved For Rele^ 2001/04/10 : CIA-RDP79T01146A0003*6290001-3 

SECRET 


THT d MATERIAL contains information affecting the national 

DEFENSE OF THE UNITED STATES WITHIN T ® 3 , ““ I ?§ 4 ° F THB 
TRANSMITS ION^OR I^LMeR TO AN 

SSoIized person is prohibited by law. 


SOVIET UNION 

Sovi^posi^ on German elections and frontiers reaffirmed . 

CpoTre-ceinT-oT the Wester^answer » Minister vlshinsky re- 
affirmed Soviet opposition to a UN-sponsored investigation of 
electoral conditions in East Germany. 

The Soviet Foreign Minister re “ e Tated to the American 
Charge that the USSR considered “"*«? h ip : Jhe No the 

S2t2Sl P f« sovereign 
state to have its own defense forces. 

with regard to the question of German frontiers, v ^ s ^“ 

grass 

defined the Polish and German frontiers. (S > 

25 Mar 52) 

Soviet Ambassador to Eas t Germany oiit lln es Soviet policy . 

as an example of what was intended. 

Commenting on the internal German situation, Pushkin 

demanded" 11 that* 1 the East German 1“^ "n&S’fSSEUT * 
of the people, take advantage Jhe pro-Soviet feelings_ 

the West Germans, and win the support oi tjie 
crats. (R FBIS Cologne-Bruehl , 24 Mar 52) 
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Comment: Reports suggesting Soviet willingness to make 

concessions - are not unusual when a German peace treaty proposal 
is being discussed. 


A recent unconfirmed report stated that in January Soviet 
Political Adviser Semenov told East German Communists that the 
Soviet Union was preparing a new plan for Germany, and as- 
sured the Communists that their position would not be 
jeopardized in the long run. 

3. Indivisible fund allocations increased on Soviet colle c tive 
farms! Co lTective farms wiTT hence for tE'be obligated - to ^ap- 
propriate a sum ranging from a 15 percent minimum to a 20 
percent maximum of their total monetary income for allocation 
to the collective farm indivisible fund. The US Embassy in 
Moscow speculates that the increases may help solve old prob- 
lems involving inadequate livestock shelters and equipment, 
and new problems arising from the concentration of _ economic 
centers on the consolidated farms. Additional capital financing 
to facilitate farm diversification will also become available. 

(S Moscow Weeka 12, 21 Mar 52) 


Comment: The indivisible or capital fund of a collective 

farm Ts“usecf to finance capital reconstruction and repair. 

In the future the farms will have to rely to a greater extent 
than in the past on savings for capital expenditures. In turn, 
this measure will limit the purchasing power of the peasants 
for consumer goods . 

25X6 

EASTERN EUROPE 


4. 


Probable new division located in southwestern Bulgaria: 


I has located a new Bulgarian division in 

"Petr^-Nevokrop area of southwestern Bulgaria. 

this division appears to be part of tne Bulgarian 
F^^nfrm^^hree divisions of which Yugos lav^^j^^genc^iass 
>reviousl^ider^if ied in western Bulgaria. 

25X1A 



Comment: This report tends to support indications de- 

rive dTr om various field reports that a new Bulgarian division 
has been organized opposite the Greek border in the strategic 
Struma Valley. Interrogations of Bulgarian defectors and ref- 
ugees have suggested the presence of new elements in this area 
replacing units of the Bulgarian 7th Division, which is be- 
lieved to have moved last year up the Struma Valley to the 
Stanke Dimitrov if not farther north. 
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5. Finnish Pr emier f aces dis sidenee in his party: In a move gen- 
eraTTy considered 1 to Have “Seen mo tTvated by “a desire to bring 
his Agrarian Party into line over the question of economic 
stabilization, Finnish Prime Minister Kekkonen offered his 
resignation to President Paasikivi on 21 March. The President 
requested Kekkonen to stay on in office through 2 April when 
the Agrarian Party has been scheduled to meet in order to 
clarify its stand on the economic stabilization issue. 

The US Legation in Helsinki believes that the Premier 
will succeed in regaining control of his party. (R Helsinki 
383, 22 Mar 52) 

Com ment : Prime Minister Kekkonen has experienced con- 
siderable “cTTfficulty in recent months in obtaining strong 
support from his party for government policies concerning 
the economic stabilization program. The immediate issue 
over which he offered his resignation concerned the fixing 
of a lower price for butter. 

6. D ism is sed Rumanian Finance Minister repo rted still in evidence: 

in Bucharest has been informed by the 
that former Rumanian Finance Minister 
vasne Luca's limousine moves to and from his home as usual. 

The Legation concludes that Luca apparently is not under ar- 
rest, although rumors of unpublicized purges still persist. 

(C Bucharest 373, 21 Mar 52) 

Com ment : Luca’s standing as Vice Premier and Party Sec- 

re tar y“cToes not seem to have been affected by his dismissal 
as Minister of Finance. The shake-up in the Ministry appears 
to have been occasioned primarily by unsatisfactory handling 
of the currency reform and financial policy. 

7 • Tit o ’s party rev italiz ation cam paign analyzed by American 
Em bas sy offic ials: “With respect to the curFenf attempt To 
revitalize the Communist Party of Yugoslavia, American Embassy 
officials believe that although Tito has denied the intention 
of instituting a "Moscow-type purge," there is no doubt that a 
selective purge of party members is underway. The Marshal's 
reference to "no regret" at the possible loss of 100,000 party 
members must be causing extensive Communist soul-searching, 
according to these observers. 

In noting Tito's identification of Western petty-bour- 
geoise ideas as the principal disruptive influence on the party, 
Embassy officials suggest that Yugoslav leaders apparently be- 
lieve it possible to attack and limit Western influence without 

SECRET 

3 26 Mar 52 


Approved For Release 2001/04/10 : CIA-RDP79T01146A000800290001-3 


Approved For ReleaS^O0 1/04/10 : CIA-RDP79T01146A0008ft0290001-3 


SECRET 


25X6 


jeopardizing; the continuance of Western aid. These observers 
conclude that while the revitalization campaign may produce a 
hardened party corps, it will probably be unsettling to the 
populace and to the party itself. However, they saw no indica— 

the party's control has been threatened. (S Belgrade 
1140, zu Mar 52) 



has admitted privately 

many party members has been un- 


common t : 
that The' "loyal 

dermined by a combination of Cominform propaganda and closer 
ties with the West. Yet under present circumstances the Yugo- 
slav leaders are limited in the means available for combatting 
party laxity and foreign influences. 
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9. 


widespread epidemic s In China ^P°-^%M||||||i|||||i||M 

in Manchuria anil » r ° 4 - 

area and plague near the Korean 
bo?de?° Ur Rai triad 'traffic from Mukden has been restricted . 

At Tientsin in North China anti-epidemic units In^arly 

March were conducting ^^ce against typhoid, smallpox, 
and 6 dipS?h«!a Vegltables and fruits from Manchuria are no 
longer being shipped to North China, 

An epidemic of bubonic plague in C ^ n ^ n M ^ r ® aid *™|J* 
caused 876 

Comment: Peiping’s BW propaganda chargeSihave given rise 

to numerous reports of ep that epidemics this year 

no firm evidence as yet, ^° w ® v , b considered unusual for 

have reached proportions that J e ““““ "stressing pre- 

China, although the Communist ^horities are The 

ventlve Inoculation and othe r publicjiealth^ ted that 

*M^WiB|MBB)P iPB^ |WpW||likulating residents against bubonic 
p lagu© a in^ mid -Mar ch^ S and that particular attention was being 
given to travelers from Manchuria. 

French High Commissi oner dl stnrhed over situation^ 

Cambo3IaT-T?StTirrttijh f=^he? “„‘ t he 

Ministe r Heath that he is extremely disturbed^ ln 

considers a deteriorating po h anti-French attitude 

Cambodia. The French off icia^cited £® g “”J nldlty and 

Che t recent°defection to the rebels of two widely popular and 
politically influential Cambodian leaders. 

Heath considers “e situation^disquietin^bu^no^imme- 

diately dangerous" and attrib t approa ch and the persistence 

S old-line^olonialjj attitude on the part of 

French officialdom. (S Saigon 1855, 24 Mar 52) 

_ +. . nnmciiHon to French hegemony among Cambodian 

leadeFlr^eto?^ relatively quiescent, has become increasingly 
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active as the authority and competence oi the Cambodian 
Government has been strengthened. 


Viet Minl^tr^es 


outlined . oa VietfMinh t Strate ? y , 

9HH!RF«KgS itUULLU « n ^ n P 0 to S e «e°fthe ‘deSeruSn 

French reserves, to cap i; r ® a are , f ew towns in the Tonkin delta 
of Vietnamese troops. The -attacks and the Viet Mmh 

°Mch are not vulnerable to such attars ’ s ““ cessful it is 

is confident that thlS . Chinese troops, fearing that 

ZITTonll ran in iors VO o; control to the Chinese Communists. 

The Viet Minh . is zSne "’’by 1 a policy of S 

of the population m the t behavior toward the civil 

of French Union troops. 

Comment: The preponderance of evidence supports this 

analysTs^oT” Viet Minh strategy. 

Change of quested Genera^ 5X1A 

fs e to e be 

to ° lflce - 

Comment: The Thai King “ 

succeed himself as Premier. most observers have 

will undoubtedly con . 0 f phibun would ease the 

indicated that a V? P S°-™s during the immediate future, 
recently developed tensions during i. 

Burmese Communis ts propose joint action against ^Chln Oo, 

Nationalists : Uepreseu La Li . l- ^'J^'th L official of the 

are reiiabTy reported -o to m by the party for 

Burmese Government to “ n ^“ e c h i„ese Nationalists in north- 
2SS2 = tL^sult^of^is^eeting ~ 

another is expected to P . °^umahly also. 

directed at the Nationalists. 
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Comment. ; Another source faction ^Premier Nu TbSt indi- 
r a ^a I S^u P rur d e rerect J it n anrLnt 1 nue his insistence upon 
a complete Communist surrender. 

On the other hand,. the ^^in^indicatSs tSHuch 
a e pP«aches n wou!d re a? r ?east e be carefully considered. 

Burmese d e legate comments ^ ..^^ T ellTsFgnEliSn-iangSage 
U Kya^niin, principal has accepted an invi- 

newspaper and a violent a Conference received through a 

tation to the Moscow urm a workers and Peasants. Party, 

leader of the pro-Communxst Bur hig own way t o Hong Kong 

Kyaw Min Jas stated that he wlll pay all subsequent 

but that he believes max me 
expenses . 

i Kva w Min wrote that the Russians 

In his newspaper column ’ Kunitv" to explain their way 

were being given a " if P ?hey are even slightly successful 
of life to him, and that if tney ai n again st Russia 

he would ’’retract everything art n (c Rangoon 923, 24 

and seriously take Communism to heart. 

Mar 52) . 

Comment: Tbe BWPP h a s close connections with the Soviet 

Embassy in Rangoon . 

Kyaw Min is a member of 

influential conservatives n^ur^ con g ider able concern in 
United States last £: ar anti-Communist statements, some 

Rangoon because of h ^. t d at the Burmese Government, 
of which were slyly direcxeu 

NEAR EAST - AFRICA 

Greek Deputy__ may attend , to 

' Greek-Covernment intends ^ j®“ nce if the United States does 

attend the Moscow Econom of Foreign Affairs told 

not object. The Greek Ua ^rsecre^y ^ , a representative of 

the American ocoosition Party in Parliament, would go 

the Greek Rally, the opposition Pa litate Greek-Soviet 

to Moscow in a private £ a P a £^ rseC r e tary described the Deputy 
tobacco negotiations. „ a judgement confirmed by the 

definitely non-Communist, a ju e 


as 
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Embassy , and declared that he would not propagandize upon his 
return to Greece. (C Athens 4129, 15 Mar 52) 

Comment: There has been an Incre^sin^lnteres^ln.Greece 

recently concernin| trade delegate attending the conference 
report, however of any euerrilla government may be 

Secter?o e be a rep?efented. The Free Greek Radio has announced 
that a '’Cypriot economist" plans to attend. 
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15. Sc h uman Plan may become operative in t w o .^^ OUgh 

the Schuman Plan has surmounted its ^lgges e fo re the Plan 

nafifn f^e . . 

romDleted ratification of the Plan thus far; the other sign- 
atory members have either only partly approved or not yet con- 
sidered it. None „ however, has rejected it. 

In France, the Plan has already been approved by the Na- 
tional Assembly, which will consider it again f^and the 

ft lian^Senates ^sfnctionef thfpf lower houses 
of ihese countries ha?e not deliberated on the matter. Luxem- 
bourg has taken no action; it is presumably awaiting complet 
Belgian ratification. 

Mutual Security officials in Paris believe that the last 
member will have approved the Plan sometime in May and the 
project for pooling Europe's coal and steel can then begi 
to function. As the various organs become operative, the Ru r 
Authority will be dissolved. 

a Rrltish proposal that the Schuman Plan be tied to the 
Council of Europe by having its top policy body a subcommittee 
of the Council is currently receiving wide ?o- [t Parls 

Europe. (Factual data from: S London 4124, 19 Mar 52, R Par 

MSA Repto 27, 7 Mar 52) 


ifi Rieht-wing factions encourage political opp ortunism in 

16 ' AustrUf^sfiK ls expulsion from g 5^eopIi^Pa?ty^ 

^^li^n^has 0 joined 0 the t increasing°number C of "malcontents 

Witz profits from the sympathy of some foreign 

rinL^rGJ^I? dl ^ra 1 L-^r r of h ^ e ict^ 0 n Se forPolitiLl 

ur^^^ii.-r.g^srs: hopes 
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Despite the conservative and even monarchist aspects of 
his conization, Strachwitz himself allegedly professes_ 
ereat admiration for the Russians. Recent friendly ove 
fares from Communist spokesmen have been interpreted by h m 
as portending an "approach" from this quarter. 

Strachwitz 's activities suggest the ferment among 
Austria's political factions, their doctrinal opportunism, 
and the poverty of their leadership. In the absence of 
some unifying formula, these groups pose only a potential 
threat to US interests ; but meanwhile they continue to pro- 
vid^ political finagliAg and inability on thejigh|. (Fac- 

C Vienna Desp. 1158, 30 Jan oz , 



Belg ium may lead opposition t o European agricultural 
pool ° 'The Netherlands has formally requested Belgium 
support for the European agricultural pool in the hope ° 

1 past forestalling that country from heading the opposition 
at the "green pool" conference which opened in Paris on 25 
Sarch The Du?ch expect France and Ita y to give the plan 
Qtrone- support. West Germany to "straddle the fence, ana 
leleium to be covertly opposed at the least. The current 
?*iks are expected to clarify country positions and prepare 
the groundwork for a later conference *° 1 S 

of the agreement. (C The Hague 998, 24 Mar ) , 

Comment- Both Belgium and Denmark have indicated their 
opposTTI^ the agricultural pool, Denmark expressing ^ 
fear of the Netherlands as a low-cost competitor J f t s 

sent British government, contrary to 1 the c P °®“^" with 
predecessor, is anxious to be "closely associated wit 
the pool, but definitely will not join at the beginning. 

Nfiw wave of Communist- promoted strikes damaging Italian 

- e A "new wave of strikes throughout Italy promoted by 
TEi^unist-dominated General Confederation of Labor is 
having serious economic repercussions. American Embassy 
officials in Rome believe that the non-Communist labor union 
are having difficulty restraining their members from support g 
these work stoppages. 

Most of the current trouble is in the mechanical, metal- 
lure-ical mining, chemical, and ceramics industries. The 

strikes seem to be follqwing a careful pattern ’uSARM^Rome 
in different industries on different days. (S USARMA Rome 

Joint Weeka 12, 21 Mar 52) 
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Comment: Labor unrest in Italy, besides slowing down 

the defense "production program, is also to jeopardize 

the chances of the present government parties in the coming 
spring elections in the south,, 

The Communist-promoted "chain-reaction" pattern of 
strikes began over a month ago after the Fiat factory in 
Turin fired a number of employees for engaging n poli- 
ical activity while at work. The rising dissatisfaction 
among factory workers over th« discrepancy between wages and 
prices has made it easy for Communist agitators to in- 
duce many non-Communists to join in the strikes. 


IQ Italy’s EPU surpl us with France the result of non- 

trade factors ~ During the past eight months Italy's sur- 
olus with t'Ei" French in the European Payments Union on trade 
account has been much less than its surplus on payments 
account. This latter includes such non- trade items as 
payments for "invisible transaction." On 1 January , af ter 
the first eighteen months of EPU's operations, Italy s trade 
surplus with the French area was 34 million dollars whereas 
its payments surplus was 113 million dollars. T ^ e f rea £er 
proportion of this payments surplus was accumulated in the 
second half of 1951. (S Paris MSA 1340, 21 Mar 52) 

Comment: This information tends to confirm other re- 

port s“TE£tTtKe re has been a substantial flight of French 
and British capital to Italy via the European Payments 
Union. Italy defends its requests for more American econ- 
omic aid on the grounds that much of its current EPU sur- 
plus is of little practical benefit to its economy. 


on Italian Chr istian Democratic labor organization hostile 

to SocimSFT abor group: Ef forts of 

"affiliated with the Italian Union of Labor (UIL) to join the 
International Metal Workers Federation have been flocked by 
the rival non-Communist Italian Confederation of Labor (CISL) , 
which bases its action on allegations that UIL is extremely 
small and has left-wing connections "which are not clear. 

The American Embassy in Rome comments that Konrad Ilg, 
President of the International Secretariat, and Victor Reuther , 
CIO European representative, went to Turin to try to establish 
a working agreement between UIL and CISL, but were unable 
do so. (S USARMA Rome Joint Weeka 12, 21 Mar 52) 
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Comment: Many American officials and labor represent- 
atiyes have hoped that in the interests of anti-Communist 
solidarity, the CISL and UIL might work out a program of 
friendly collaboration. Such an understanding appears dis- 
tant, despite the fact that both CISL and UIL are members 
of the International Confederation of Free Trade Unions. 


25X6 


CISL, which has been aided by many American labor groups, 
is largely dominated by the Christian Democrats and conse- 
quently has been accused of being too close to the Italian 
Government and to the Vatican. During the past year CISL's 
membership has remained stationary, whereas that of the anti- 
clerical and socialist-oriented UIL has increased consider- 
ably , largely at the expense of the Communist General Con- 
federation of Labor (CGIL) „ 



British Army increase in prospect for October • Thr PP 
new mfahti^T brigade ~headqiI£Ftef s are to be formed 'in mid- 
Juiy to command the seven new infantry battalions ordered 
by Churchill last January (see OCI Daily Digest, 9 Jan 52) 
plus two older infantry battalions. The brigades are to be 
in operational status by October, but further build-up to 

S ^ en ?' h „ 1S contemplated this year. (S London 
Joint Weeka 12, 21 Mar 52) 


C omme nt :: These brigades will form the basis for a 
strategic reserve and will permit rotation of infantry units 
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between home and overseas stations, f thoughincreasingthe 
army's tactical strength, formation of the new brigades w 
strain the already inadequate support units still further . 


LATIN AMERICA 


23 


24. 
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Secr etary-general o f Inter-American Organization^ 

T, n hnr tenders resignation^ Francisco Aguirre , _ s f 
general of "the Inter-American Organization of Lab ° r .£° 
has offered his resignation to the executive board in a 
letter whose content! reflect the dissatisfaction of Latin 
American affiliates with the financial support they are 
ceding from unions in the United States . Angel Bravo ORIT 
office manager, believes that the reason or in 

the AFL and CIO to donate funds is a lack of confide 

Aguirre. 

The American Embassy in Havana believes that Aguirre 
-Its « incere and considers that unless care is observed by tne 

US unions in handling the matter, ORIT may b ? e J k u jJ» f ]£" 
filling the fondest wishes of both the Peromstas and Com- 
ImisS It also feels that if his resignation is accepted, 
it should be done in such a way as to hold his friendship. 

The Embassy observes that finding a successor on whom AFL 

and CIO leaders can depend and who J 1 . 1 ” thorny e pioblem^ % 

Latin American labor leaders will be a a F° 

(C Havana Desp. 1384 and 1409, 21 and 29 Feb 52) 

Argentine Government attempts to conceal arrests of 
nlotters - " — The Argentine Government is trying to conceal 
ihe dllfi ls of recent arrests for Plottingbecauseofthe 

^rblerSeaLffor^rSHn^tew of fhe^l^whU de- 
mands the death penalty for all M mil “f yr^°ests 

£~-tons 

of a security committee composed of two federal police 
ficers and three army officers. 

apparently there 

is no well-organized nuWMWht to oust Peron, ^ there are 
several small groups which are | a„d 

assassinate him and his wife Jsee_OCI_Dally^lgest^ ana ^ 

8 Feb 52) . 
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dSSb^S" the SSeD NS StSs R ^ KSS TH F E E S?£oF N ™r AL 

IE srsi 

UNAUTHORIZED PERSON IS PROHIBITED BY LAW, 



WESTERN EUROPE 


Russians protest W^s^^asion o tAlli eOtravel °°^r o ls _in 

4 i e 

^omLme^cin- and British-controlled Viennese airports 
of West Germans without quadripartite documentation. The 

stitute^remains^unclarified^but^ould^nvolve Soviet check- 

lirSi^ jssrvss sr ctM- -s-- 0 ? 

romment- To avoid long delays and whimsical Soviet re- 

wtiisTH^idlvidual entry applications, Western-controlled 
J al?pi?ts haiS ieen Led i/special cases to 

Since neithertheWesternpowersnor^the^AustrianeGovern- 

nationals C favored t by Ill'll Headquarters the inequity o £ 

intpct orotest is obvious. It is, however, a me 
• j • j,i nB n f Rimsian sensitiveness on such matters, and a 

r/p£LnSLofL p «ernrLLiLiyLL:Lr/ter s s Lsroh- 

struction . 

RT.-i+ic,h seen opposed to reducing rubber exports jtoSoviet 
Or 6Tt » On 1 ted~ States Embassy oTficials in LolTdonEerTeve 

Ss K^iSsM- 

believe face the ’’producing areas” this year. 
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The Embassy suggests that the United States ^ ! « h | c “° n 
to help the natural rubber pro ucers^ na t ur al rubber, 

moval of restrictions on favorable atmosphere for 

S2 Soviet quo ta 6 problem . CS, S/S London 

4205, 24 Mai’ 52) 

+ duViViot* traders in London and Malaya reportedly 

sj ur r:;.ssr:^ p i“.5 i -- 

year. Ihe Titian Lover probably because 
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